BULLETIN 


RESEARCH 


COLLEGE OF COMMERCE & ADMINISTRATION 
THE OHIO STATE UNIVERSITY 


MAY, 1928 


CONTENTS 


Researches of the Bureau of Business Research 
Business and Industrial Meetings 


} | EDITED BY THE STAFF OF THE BUREAU OF BUSINESS RESEARCH 
PUBLISHED MONTHLY AT THE UNIVERSITY PRESS COLUMBUS OHIO 


WAY 2 9 1998 
—~ 
KID 
tee Page 
| WZ. The Business Outlook and a Review of Current Trends...... 3 NW 
Business Conditions in Ohio 9 


COLLEGE OF COMMERCE AND ADMINISTRATION 


W. C. Weidler, Acting Dean 


BUREAU OF BUSINESS RESEARCH STAFF 


Spurgeon Bell, Director 


Willis Wissler L. H. Grinstead 
H. H. Shively Josephine A. Lowrie 
Viva B. Boothe 


Copyrighted, 1926 
by 
THE OHIO STATE UNIVERSITY 


Entered as second class matter March 8, 1926, at the: post office at 
Columbus, Ohio, under the Act of August 24, 1912. 


Acceptance for mailing at the special rate of postage provided for 
in section 1103, Act of October 8, 1917, authorized March 3, 1926. 


: index 
about 
| ment 
mont 
in er 
recov 
of 1! 
| April 
mont 
4 ‘| cline 
Unit 
than 
3 
3 of 
cent 
3 
men 
: 
mer 
was 
3 
sale 
: 
: 
: 
sev 


BULLETIN OF BUSINESS RESEARCH 


Vou. IIT 


May, 1928 


NUMBER 4 


THE BUSINESS OUTLOOK AND A REVIEW OF CURRENT TRENDS 


The April check in business activity has been 
less than the usual seasonal movement would re- 
quire. In manufacturing employment the seasonal 
index indicates that April employment is usually 
about 1 per cent below March employment. 

This Bureau’s index on manufacturing employ- 
ment in April shows no change from the preceding 
month. However, the current upward movement 
in employment has not yet achieved a complete 
recovery from the recession of the second half 
of 1927. The rate of improvement was less in 
April than it had been during the first three 
months of the year. 

There was a decline of 2 per cent from March 
in April employment in steel works and rolling 
mills. The usual seasonal change involves a de- 
cline of about 1 per cent. Blast furnace em- 
ployment was 8.7 per cent lower in April than in 
March. The April outstanding orders of the 
United States Steel Corporation declined 463,073 
tons from March but were still 12 per cent higher 
than in April, 1928. There was clearly a check in 
April in the upward swing in the iron and steel 
industry, which has been the outstanding feature 
of the general increase of industrial employment 
during the first quarter of 1928. 

In April there was an increase in industrial 
employment as compared with March of 2 per 
cent in Cleveland, 2 per cent in Cincinnati, 10 
per cent in Columbus, 4 per cent in Toledo, and 
5 per cent in Youngstown. Industrial employ- 
ment in April declined 4 per cent as compared 
with March in Akron, Canton, and Dayton. How- 
ever, in the State average there was no change 
in industrial employment in April as compared 
with March. 

The decline of 10.5 per cent in April depart- 
ment store sales in the Cleveland Federal Reserve 
District as compared with the sales in April, 1927, 
was due partly to the cool weather and partly 
to the fact that there was a reduction of one day 
in the number of trading days in April, 1928, in 
comparison with April, 1927. The reduction in 
sales as compared with last year will probably 
not appear in June and July unless there are 
further recessions in employment, although the 
winter wheat situation is a discouraging feature 
of the current trade situation in Ohio. 

The automobile bill-of-sale registrations in 
seven of the chief counties of Ohio increased 3 per 
cent in April over the registrations of April, 1927. 
But in the State as a whole there was a de- 


cline of 2 per cent from the registrations of 
April, 1928. These registration declines are found 
to a considerable extent in the agricultural coun- 
ties where the poor winter wheat prospects may 
affect the trade unfavorably and in mining coun- 
ties. The production of passenger automobiles 
in the first quarter of 1928 was 5.6 per cent above 
the total for the first quarter of 1927, while the 
production of trucks showed a decline of 19.2 per 
cent in the same period. The automobile sales 
record will be much better in the second half of 
1928 as the Ford Company gets into quantity 
production. 

The most favorable aspect of the industrial 
situation in Ohio is found in the continuation of 
a large volume of construction contracts awarded. 
While the value of these contracts was only 2 per 
cent greater than in April, 1927, the floor space 
was 32 per cent greater. In 37 Eastern States 
the value of construction contracts awarded in 
April was 6.3 per cent larger than in April, 1927, 
and the increase for the first four months of 
1928 as compared with the first four months of — 
1927 was 6.1 per cent. For the first four months 
of 1928 the Pittsburgh District has made the most 
unfavorable showing in volume of construction 
contracts awarded of any district in the country 
except the Northwest. If the present high rates 
of interest continue, there may be some retarda- 
tion in the volume of construction in the second 
half of 1928. 

Another favorable aspect of the current situa- 
tion is found in current statements of the profits 
of corporations. In the case of 179 corporations 
for which the Bureau of Business Research has 
compiled quarterly earnings for the first quarter 
of 1928, the average increase in profits over the 
first quarter of 1927 was 10 per cent. This is 
probably due mainly to the comparative stability 
of prices of commodities in 1928 as compared 
with 1927. The current indexes of trade and pro- 
duction showed a somewhat lower volume in the 
first quarter of 1928 than in the same period of 
1927. 

Wholesale prices on May 1 were about 6 points 
higher than the average for March. This increase 
was due mainly to the rise in the prices of farm 
products, in the prices of textiles, and in the 
prices of building materials. Any material rise in 
the prices of building materials will affect unfavor- 
ably the volume of construction contracts awarded 
in the second half of 1928. 
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The rates of interest were advanced in April. 
The rediscount rates of five of the twelve Federal 
Reserve banks were raised to 41% per cent, that of 
the New York institution remaining at 4 per cent. 
Call loans averaged nearly 5 per cent in April and 
time loans on collateral were available at about 
5 per cent early in May. The Federal Reserve 
banks have continued to exert pressure on the 
money market by the sale of United States bonds, 
the member banks being thereby driven to in- 
crease their rediscounts by approximately the 
amount of their additional purchase of these se- 
curities. This pressure has not, however, had the 
desired effect in checking speculative loans for 
stock market operations. These loans reached the 
prodigious figure of $4,144,386,000 on April 27, 
the average of these loans in April being 42 per 
cent above the average for April, 1927. Fisher’s 
yields on industrial stocks fell in April to 2.8 per 
cent, which is the lowest figure on record for this 
index. Although there has been an increase in the 
profits of corporations in the first quarter of 1928, 
stock prices have more than discounted this im- 
provement. 

The probable reaction in the stock market will 
have, temporarily, an unfavorable effect on indus- 
try, if it occurs. But the lower rates of interest 
would soon tend to counteract the results of such 
a reaction. The technical position of the stock 
market is now an unfavorable factor in the indus- 


trial situation. Spurgeon Bell 


BUSINESS CONDITIONS IN OHIO 

Employment in Ohio 

Chart I, showing the fluctuation in total manu- 
facturing employment in Ohio during the past five 
years in comparison with the fluctuation in total 
manufacturing employment in the United States, 
shows that manufacturing employment in the 
United States and in Ohio have tended to fluctuate 


CHART I 
MANUFACTURING EMPLOYMENT — OHIO AND 
THE UNITED STATE 
Average Month 1923 008 100 


Sources: Bureau of Labor Statistics and 
Bureau of Business Research, Ohio State University 


Ohio 


together, but that since July, 1924, the level of 
manufacturing employment in Ohio has been con- 
sistently higher than in the United States as a 
whole. It is also apparent that since July, 1924, 
the trend in the United States has been slightly 
downward, whereas the trend in Ohio has been 
upward. The index of total employment in Ohio 
based on the returns from 655 industries, as shown 
in Table II, shows practically no change in the 


TABLE I 
SUMMARY OF EMPLOYMENT IN OHIO CITIES, 
APRIL, 1928 
Manufacturing Construction* | Industrial 
Employment Employment Employment 
City Change | Change | Change | Change | Change — 
from from from from from 
Mar. April Mar. April Mar. i 
1928 1927 1928 1927 1928 1927 
% % To Jo % % 
—5 0 + 16 + 66 —4 +1 
Canton......... 6 —1 + 38 + 275 —4 +3 
Cincinnati...... + 0 — 7 — 85 + 2 —4 
leveland....... +2 o|—2% |+ 6| +2 0 
Columbus....... +7 +4 + 22 — 17; +10 +1 
Dayton......... —5 —2 5 — 2, —4 —16 
+4 — 3 — 18 + 208 +4 +6 
Youngstown +65 —4 — 12 + 5 —38 
0 —1 — 11 + 19 | 0 0 


* Construction employment corrected for seasonal variation. 


volume of employment in April as compared with 
March, and no change as compared with April, 
1927, but a decrease of 2 per cent in total employ- 
ment during the first 4 months of 1928 as com- 
pared with the first 4 months of 1927 (see also 
Chart II). Because of the close correspondence 
between the Ohio curve and that for the United 
States it is probable that the employment curve 
for the United States will show little change in 
April as compared with March. 

The index of employment for all manufacturing 
industries in Ohio, as shown in Table II, also 
showed no change in April as compared with 
March. There was, however, a decline of 1 per 
cent in manufacturing employment in April as 
compared with April, 1927, and a decline of 2 per 
cent during the first 4 months of 1928 as compared 
with the first four months of 1927. 

The index of construction employment for the 
State showed an increase of 6 points in April as 
compared with March and an increase of 19 per 
cent as compared with April, 1927, but a decline 
of 2 per cent during the first 4 months of 1928 as 
compared with the first 4 months of 1927. 

Table II, showing employment in Ohio by in 
dustries, shows that in April as compared with 
March there was either no change or a slight 
decline in total employment in all groups of it 
dustry except in the chemicals group, the paper 
and printing group, and the vehicles group where 
there were slight increases. The April decline im 
employment was greatest in the rubber products 
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CHART II 


OHIO INDUSTRIAL EMPLOYMENT AND DEPART- 
MENT STORE SALES 


Department Store Sales Corrected for Seasonal Variation 
Average Month 1923 Equals 100 


3992355492 3835923555 
1923 1 


group. As compared with April, 1927, employ- 
ment in April, 1928, increased 2 per cent. in the 
iron and steel group, 7 per cent in the food pro- 
ducts group, and 13 per cent in metals other than 
iron and steel, and declined 2 per cent in the 
chemicals, and paper and printing groups, 3 per 
cent in the machinery group, 5 per cent in the 


TABLE II 
EMPLOYMENT IN OHIO INDUSTRIES, APRIL, 1928 


— 


INDUSTRY 


CHEMICALS (18)*. 
FOOD (44) 

ery (1 
IRON AND STEEL (85). 
Blast Furnaces (6).......... i8 
Steel Works and Rolling 

108 
Stoves and 
Miscellaneous 4) 
LUMBER PRODUCTS (20). 85 
MACHINERY (182)........... 
Elect. Machinery (21)....... 
Foundries & Mach. Shops (119) 89 
Machine Tools (18)......... 
Caleulating (8). 90 


(18) ....... 


Miscellan ll 
TEXTIL ES (36) 5 
thins 
Misce janeous 
VEHICLES (51 
llaneous (10).......... | 
MISC. INDUSTRIES (31)..... 104 
TOTAL MANUFAC’TNG. (569) 102 
CONSTRUCTION (86)........ Ls 
ALL INDUSTRY (655) 


Change Jan.-Apr. 
from 1928 
Apr. 
1927 from 
1927 
— 2% — 4% 
+ 11 + 11 
+ 2 — 1 
— 34 — 34 
+ 3 + 1 
+ 18 
+ 3 — 3 
— 5 — 9 
— 38 — 6 
+ 38 + 27 
0 — 3 
— 7 — 8 
+ 13 + 10 
+ 20 + 15 
—- 9 — 7 
— 2 — 3 
— 1 + 1 
— 4 — 6 
0 
+ 1 + 8 
— 56 — 6 
— 6 — 1 
— 9 — 2 
— il — 10 
+ 1 + 10 
— 9 — 6 
— 7 — 5 
— 13° — 8 
— 13 — 10 
— 13 — 10 
+ 11 + 8 
— 1 — 2 
2 
— 2 


* Figures in parentheses indie“ number of reporting firms. 


lumber products group, 6 per cent in the stone, 
clay, and glass group, 9 per cent in the textile 
group, and 13 per cent in the vehicles group. For 
the first four months of 1928 there was an ‘in- 
crease in employment over the first four months 
of 1927 in the food products group, the rubber 
products group, and in metals other than iron and 
steel, but a decline in all other groups. 

Chart II, showing the relationship between in- 
dustrial employment in Ohio and department store 
sales in the Cleveland Federal Reserve district 
from January, 1923, to April, 1928, shows that 
the upward trend of employment during the first 
quarter of 1928 was reflected in the upward trend 
of department store sales during the first quarter. 
The volume of department store sales declined in 
March as compared with February. 


Ohio Bank Debits 


Table III shows that the volume of bank debits 
in Ohio in April was approximately the same 
as in March, but that there was an increase in 
bank debits of 7 per cent in April, 1928; as com- 
pared with April, 1927, and an increase of 10 per 
cent during the first four months of 1928 as com- 
pared with the first four months of 1927 (see 
also Chart III and Table XI). 


CHART III 


BANK DEBITS IN OHIO AND THE UNITED STATES 


Corrected for Seasonal Variation 
Average Month 1923 Equals 100 


Source: Federal Reserve Board 


Ohio 1927-28. 1927~ 

1 1 

120 

Sonic 1926-27 United States 1927-28 


Bank debits in the United States outside of New 
York City showed a decline of 3 points in April 
as compared with March, and an increase of 5 
per cent as compared with April, 1927. 


Ohio Construction 


The floor space of construction contracts 
awarded in Ohio in April showed an increase of 
36 per cent over contracts awarded in March, after 
the correction was made for the usual seasonal 
movement, and an increase of 32 per cent as com- 
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CHART IV _ TABLE HI | 
OHIO CONSTRUCTION INDUSTRY SUMMARY OF BUSINESS CONDITIONS IN OHIO 
Each Series Corrected for Seasonal Variation (CITIES, APRIL, | 1988 
Month 1928 Equals 100 nstru sto Passenger Car 
| City Change | Chanae | Change Chnage 
130 | +5 | —& | — 12) — 81] +116 | 
no Columbus....... | | + 17 +69 | +1 
NY. A Dayton......... —7 | +4 | + @ +41 | —8 
‘ J Toledo.......... | —2 | +27 | + 287 | + 874 +87 +4 
100! Youngstown 1 | +11 tks 56 | + 36 +58 | 


pared with the volume of eontracts awarded in 
April, 1927 (see Chart V and Table III). Chart 
IV shows a. decline in construction employment 
in April as compared with March, but a volume of 
construction employment greater than the 
volume for the corresponding month a year ago. 


CHART v 
FLOOR SPACE OF CONSTRUCTION CONTRACTS 
AWARDED IN OHIO AND 37 EASTERN STATES 


Corrected for Normal Seasonal Variation 
Average Month 1923 Equals 100 
Source: F. W. Dodge Corporation 


Ohio Eastern States 


5535 


1923 1924 


Automobile Bill-of-Sale Registrations 

Table IV, showing automobile bill-of-sale regis- 
trations in April in 59 Ohio counties as reported 
by the county clerks of these counties, shows an 
increase of 55 per cent in passenger car regis- 
trations in April as compared with March, and an 
increase of 52 per cent in the registration. of 
trucks, Passenger car registrations in April 
showed a decline of 2 per cent as compared with 
registrations in. April, 1927, but automobile truck 
registrations showed an increase of 5 per cent in 
April as compared with registrations a year ago. 

Table V shows that the Chevrolet, Durant, and 


1 Bank debits and construction contracts awarded corrected for sex 
sonal variation. 


Whippet all had substantial increases in bill-of- 
sale registrations in April as compared with March 
in the seven chief Ohio counties. As compared 
with the registrations in April, 1927, the Durant 
and the Whippet showed the largest sales in- 
creases in April, 1928. During the first four 
months of the year all the low priced cars, with 
the exception of the Ford, exceeded the sales 
record for the first four months of 1927; the Chev- 
rolet, by 19 per cent; the Durant, by 78 per cent; 
the Whippet, by 75 per cent. . 

Class II automobiles continued successful. it 
April as indicated by the increased sales record 
in seven Ohio counties. In this group, as shown 


CHART VI 
INDEX OF NEW PASSENGER AUTOMOBILE SALES 
IN OHIO 


Based on Registrations of Bills of Sale in 59 Ohio Counties 
July, 1926, to April, 1928 
Average Month 1926 Equals 100 
July 1926 - July}1927 


July 1927 - Mar — 


Jul dug Sep Oct 


Nov Dec Jan Feb Mar 


Jun 


in Table V, there was an increase of 33 per ceiit 
in registrations in April as compared with regis 
trations in April, 1927, and an increase of 36. per 
cent in the registrations during the first four 
months of 1928 as compared with the first four 
months of 1927. From the point of view of rela 
tive sales increases, Class II automobiles continued 
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to be the most successful group in April as well 
a8 for the first four months of the year. 

The medium priced cars showed a substantial 
increase in registrations i in.April as compared with 
Mareh, but a decline of 5 per cent in registrations 
in April, 1928, as compared with April, 1927, and 
a decline of 5 per cent during the first four 
months of 1928 as compared with the first four 
months of 1927.. The high priced cars, class IV, 
showed a substantial. increase in registration in 
April as compared: with March, a 7 per cent in- 
crease in April, 1928, as compared with April, 
1927, and a 9 per cent increase during the first 


TABLE Iv 
REGISTRATIONS OF NEW AUTOMOBILE BILLS OF 
SALE IN OHIO COUNTIES, APRIL, 1928 
(The Counties Listed Represent over 80 Per Cent 
of the Population of Ohio) 
Source: Clerks of Courts of Listed Counties 


Passenger Cars . Trucks 

Change | Change | Change | 
No. from from No. from from 
April | Mar. April 
1928 1927 1928 1927 
% Yo 
56; + 17 + 40 
a7; +2 | —6 | 6! +88 | —@ 
100! + — 26 &| — 17 — 50 
156 +2 —6 — 40 
46 31 0 0 
391; + 44 + 15 29; + 12 + 45 
31, +1 + 25 +150 

94; + 16 +100 
358, + 39 — 15 +73 | + 7 
4.701 | + 46 330. + 77 
185) + 46 + 37 12) +100 + 9 
8 +61 | + 1 12; + 38 +200 
ms; +47 | —37 | 8| +33 — 
65) + 12 +700 + 60 
1,423 + 69 4 190; +118 — 
+ 57 + 19 + 70 | +467 
+1% | + 8 +200 0 
32/ +100 | — 25 | 5 — + 25 
101; + 40 | £198 ~'@ 
1,986, +56 | +12 | 20 +51 | — 6 
118, + 44 —7| —@ | —38 
8) + 27 | +14 
47, +98 | — 24 2 | 0 | +200 
164 | +3 + 1 65 —14 | — 54 
+109 | —19 2) 
+33 | — 8 +40 | — 
128) + 94 | 10; +400 | +11 
— If 21, +168 | 0 
95 | 38 — 2 ll) +266 0 
+ 58 + + 18 — 33 
wp} | | | fas 

+ +1 Mit. +4 
166| + 60 + 4 9| +50 | —44 
79| +103 + 27 5 +400 | — 72 
280, +18 | 14) +56 | —18 
39, +457 | —32 | 4 — | —20 
1,080, + 41 — '| | +41 | — 
39, + 44 — 32 
266, + 57 — 21 12; +140 | +100 
i 107| + 20 + 6 4; +% | —18 
+200 — 67 
75) +184 — 38 4 
a1 +0 | —22 10 +100 | +100 
72| + 67 2) | — 67 
+ 38 — 29 +4 | —2 
25 + 40 — 14 20! +100 | — 9 
tm | | +50 

947 | 6 | +102 | +-5 
1,594, +116 +11 6, — | +3 
427| 47 27; — | = 
47| + 24 — 8 
84; + 29 6, +200 
268 + 82 10; —® | — 8687 
1 +7 | +58 8, +167 | 33 
86; + 62 + 4 +400 | —44 


TABLE Ve 
TOTAL REGISTRATION. OF NEW PASSENGER CAR 
BILLS OF SALE IN SEVEN OHIO COUNTIES* 


By Makes and Competitive Groups. 
In Cooperation with Ohio Council, National Automobile Dealers Assn: 


Change | Jat.-Apr. 
Group and Make fred ; from 928 
Mar. | Apr. Apr, Changs 
1928 (1928 193 1927 
1 Chevrolet ............. 2,621 | 3,381 +12 | +18 
| 165 227 + 67 t 
Whippet ............. 669 | 976 | + 61 + 15 
3,949 526 | + | — 6 
Falcon-Knight 38 86 + 79 +294 
mobile ........... 300 504 + 18 
5389 806 + 45 + 68 
1,568 2446 | + 38 + 36 
267 610 — 31 _ 
Chandler ............ 61 114 — 50 — 
454 626 — 15 — ¢ 
+ 50 +133 
220 
20 33 + 27 +4 
170 | 234 + 2 
Hapmobile ........... 217 95 + 66 
33 52 —% | — 
x0 1 $ | — 50 
230 bud — 23 — 21 
149 206 + 19 + 35 
Graham-Paige ........ | 151 519 +155 +108 
48 108 — 13 — 18 
| 209 409 0 — 
3 6 — 74 — 
Wills. ici 103 | 313 — 9 — 18 
MeEOUS 3 | 0 _ 
2,525 | 4,506 
TW 26 «| 153 + I — i: 
ace 27 53 + 15 20 
22 | 115 + 89 125 
mobile .......... 3 6 — 40 — 42 
85 156 + 54 + 77 
MeFarlan ............ 1 3 — 40 — 43 
87 | 214 0 + 2 
Pierce-Arrow ........ | 9 15 — 56 _ 8 
Rolls-Royce .........- | 0 
4 3 — 84 — 88 
5 10 — 44 — 
292 | 762 + 7 + 9 
Grand Total .......... 8,324 | 13,049 + 3 + 1 


* Cuyahoga, Franklin, Hamilton, Lucas, Montgomery, Stark, and 
Summit. 


four months of 1928 as compared with the-cor- 
responding period of last year. 

Total automobile sale registrations for seven 
Ohio counties increased by 3 per cent in April.as 
compared with April, 1927, and by 1 per cent,dur- 
ing the first four months of 1928 as compared 
with the first four months of 1927. 

Table VI, showing the rank of leading.makes.of 
automobiles as based on the percentages of total 
sales by respective makes, shows changes in the 
order of importance of the various cars., In April 
there was no change in the respective ranks of the 
first six makes. The Buick traded places with 
the Nash, and the Oldsmobile dropped from sev- 
enth to eighth place. The Dodge continued: to 
hold tenth place. 
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TABLE VI 
SALES RANKING OF LEADING MAKES OF 
i PASSENGER CARS 
Based on Bill-of-Sale Registrations 
Percentage of Total Bill-of-Sale Registrations 


Seven * Ohio Counties U.S.t 

Make of Car 
Apr. | Apr. |Jan.-Apr.| Mar. 
1928 74 | 1927 | 1928 | 1928 
255 | 81.5 | 236 | 302 | 930.7 
62} 65; 44} 63 | 6.3 
64) 589 11.8 | 49 6.5 
48 85 | 68 | 5.0 | 5.9 
39 | 361 28; 33 | 2.7 
Studebaker ............ 2.8 2.7 
Hupmobile ............ 27 | 264 134 2.6 1.8 
Graham Paige.......... 1.8 | 1.4 
Willys-Knight. ......... 1.1 
Group Total aR 85.2 | 88.0 | 84.8 86.8 | 89.5 
All Others.............. 14.8 | 12.0 | 15.2 13.2 | 10.5 
Grand Total............ 100.0 | 100.0 100.0 100.0 | 100.0 


ing the first quarter of 1928 in the consumption of 
power in the State as a whole. For the first 
quarter of 1928, Dayton, Toledo, and Youngstowp 
showed increases over the first quarter of 1927, 
and Akron showed a decline. 


TABLE VIII 
INDUSTRIAL POWER CONSUMPTION IN OHIO 


Corrected for Seasonal Variation 
Average Month 1923 Equals 100 


Source: Local Power Companies 
| Average 
| Index Index Jan.-Mar, 
City Feb. Mar. rom | Change 

1928 1928 | Mar. 1927 "from 182 1927 

| 155 160 +18 | 
187 1380 | +15 4-20 
Youngstown ........+.. 179 | — 6 i 
SPARE uz | +8 | 


* Cuyahoga, Franklin, Hamilton, Lucas, Montgomery, Stark, and 


um: 
: ? Based on license registrations in 36 states reported by Polk and 
Company. 


Building Vacancies in Ohio Cities 

. There was a decline in vacancies in March as 
compared with February in Akron and Youngs- 
town, and an increase in vacancies in Cleveland. 
The number of vacancies in Columbus in March 
remained practically the same as in February. As 
compared with March, 1927, Akron and Youngs- 
town show declines in March, 1928, Cleveland an 
increase, and Columbus no change. For the first 
quarter of 1928, there was a decrease in vacancies 
in Akron and Youngstown as compared with the 
first quarter of 1927. For the same period there 
was an increase in vacancies in Cleveland and Co- 
lumbus as indicated by the percentage of idle gas 
meters in each locality (Table VII). 


TABLE VII 
BUILDING VACANCIES IN OHIO CITIES 
' (As Indicated by Percentage of Gas Meters Vacant) 
Corrected for Seasonal Variation 
Average Month 1923 Equals 100 
Source: Local Gas Companies 


Average 
Index Change Jan.-Mar. 
City | Feb. | from Change 
1928 ies | Mar., 1927 from 1927 
85 | 104 +15 +2 
tin 186 } 186 0 +5 
Youngstown ............ 117 ' 92 —7 —20 


Industrial Power Consumption in Ohio 


- Table VIII shows an increase in the consumption 
of power in March, 1928, as compared with March, 


1927, in the State as a whole, and in Dayton and 
Tolede. There was a decline in Youngstown and 
no change in Akron in March as compared with 
March, 1927. As compared with the first quarter 
of 1927, there was an increase of 6 per cent dur- 


Agriculture 


The Federal Crop Reporting Service of the De- 
partment of Agriculture reports that “the May 
1 government crop report for Ohio indicates the 
largest percentage of abandonment of winter 
wheat acreage ever recorded in the State and fore- 
casts the smallest production of winter wheat, 
with one exception, in over sixty years.” Con- 
ditions on May 1 indicated a crop of 8,870,000 
bushels. The winter wheat crop of last year 
amounted to 28,980,000 bushels, and the average 
for the past ten years is 36,600,000. 

Ohio planted 2,471,000 acres of wheat last fall, 
but only 840,000 acres remain for harvest. The 
abandoned acreage this year is 66 per cent of the 
acreage sown compared with a ten-year average 
abandonment of 8.9 per cent, and with a 4.5 per 
cent abandonment last year. The heaviest 
abandonments recorded previously were in 1900, 
with 37.5 per cent, and in 1912, with 45.2 per cent. 

According to the same report “the winter wheat 
forecast for the United States as of May 1 is 
486,478,000 bushels, or 12 per cent less than the 
crop of 552,384,000 bushels produced in 1927.” 
The fall acreage planted in winter wheat in the 
United States was 47,844,000 acres, but, because 
of the heavy abandonment of 25 per cent, there 
remains to be harvested only 35,858,000 acres as 
compared with 37,872,000 acres harvested last 
year. 

The 38,000 acres of rye remaining for harvest 
in Ohio gave promise on May 1 of producing 410; 
000 bushels as against 560,000 bushels last yeal, 
and an average yield during the past ten yeals 
of 1,160,000 bushels. Stacks of hay on Ohio farms 
May 1 amounted to about 928,000 tons as com 
pared with 517,000 tons one year ago. 
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BUSINESS CONDITIONS IN OHIO CITIES 

Business activity in Ohio as indicated by bank 
debits was about the same in April as in March. 
There were increases in total bank debits of from 
5 to 10 per cent in Akron, Canton, and Cincinnati, 
and decreases of from 1 to 5 per cent in all the 
other cities (Table II1). As compared with April, 
1927, bank debits for the State increased 7 per 
cent in April, 1928. This increase in bank debits 
was experienced by all the cities except Akron and 
Cleveland. The floor space of construction con- 
tracts awarded in April showed an increase of 36 
per cent as compared with March, and an increase 
of 32 per cent as compared with April, 1927. The 
April increase in contracts awarded was expe- 
rienced by all the cities except Akron and Youngs- 
town. For the State as a whole, the volume of 
manufacturing and industrial employment re- 
mained practically the same in April as in March, 
but the volume of employment in the construe 
tion industry declined by 11 per cent. The auto- 
mobile business for the State showed an increase 
of 55 per cent in bill-of-sale registrations in April 
as compared with March, although the April reg- 
istrations were 2 per cent less than those in April 
ayear ago (Table III). 

Akron 

In Akron there was an increase in April as com- 
pared with March in bank debits, in construction 
employment, and in passenger car bill-of-sale reg- 
istrations ; there was a decline in manufacturing 
and industrial employment, and in the floor space 
of construction contracts awarded. As compared 
with April a year ago, bank debits declined 5 per 
cent in April, 1928, the floor space of construction 
contracts awarded, 31 per cent, and industrial em- 
ployment, 4 per cent. Manufacturing employment 
in April, 1928, remained practically the same as in 
April, 1927, but there was an increase of 11 per 
cent in passenger car bill-of-sale registrations, and 
of 66 per cent in construction employment (Tables 
I and III). 

Industrial employment in Akron although show- 
ing a decline in April as compared with March 
showed an increase over the corresponding month 
of last year. Chart VII shows that the volume 
of industrial employment in Akron for the first 
four months of 1928 has been consistently greater 
than the volume of employment for the first four 
months of 1927. Although the average decline in 
Industrial employment in April was greater than 
the average decline in the State, the level of in- 
dustrial employment in Akron continued to be 
relatively higher than the level of industrial em- 
Dloyment in the State. 


CHART VII 
BUSINESS CONDITIONS IN AKRON 
Average Month 1923 Equals 100 
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There was an increase of 5 per cent in bank 
debits in April as compared with March, but a de- 
cline of 5 per cent as compared with April, 1927. 
The increase in the volume of bank debits in Akron 
was greater than the average increase for the 
State, but for the first time since July, 1927, the 
volume of bank debits was less than the volume 
for the corresponding month of the previous year 
(Chart VII). 

The floor space of construction contracts 
awarded declined 12 per cent in April as compared 
with March and 31 per cent as compared with 
April, 1927. Since December, 1927, the floor space 
of construction contracts awarded in Akron has 
been consistently lower than the floor space of 
contracts awarded during the corresponding 
month of the previous year (see Chart VII). 

Passenger car bill-of-sale registrations showed 
an increase of 116 per cent in April as compared 
with March, and an increase of 11 per cent as com- 
pared with April, 1927. The April increase in 
registrations in Akron was larger than that 
for any other city of the State. The 11 per cent 
increase in bill-of-sale registrations in April as 
compared with April, 1927, compares favorably 
with the 2 per cent decline in the State as a whole 
(Table III). 


Cincinnati 
In April, as compared with March, there was 
an increase in Cincinnati of 10 per cent in bank 
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debits, 24 per cent in the floor space of construc- 
tion contracts awarded, 56 per cent in passenger 
car bill-of-sale registrations, 1 per cent in manu- 
facturing employment, and 2 per cent in indus- 
trial employment; there was a decrease of 7 per 
cent in construction employment. As compared 
with April, 1927, there were decreases in employ- 
ment generally, the decrease being 4 per cent in 
industrial employment and 36 per cent in con- 
struction employment (Tables I and III). 
~Industrial employment in Cincinnati, although 
showing an increase of 2 per cent in April as com- 
pared with March, showed a decline of 4 per cent 
as compared with the corresponding month of last 
year. The curve of industrial employment in Cin- 
cinnati has been relatively lower than the curve 


CHART 
‘BUSINESS CONDITIONS IN CINCINNATI 
“Average Month 1923 100 
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of industrial employment in the State since July, 
- 1927, and the decline in industrial employment in 
April as compared with. April, 1927, was greater 
than the average decline in the State. 
Cincinnati showed the largest increase in the 
. volume of bank debits in April as compared with 
March of all the cities of the State. The volume 
- of bank debits in Cincinnati since July, 1927, has 
been consistently greater than the valume of bank 
debits for the same month of the previous year. 
In April, 1928,-bank debits were 12 per cent 
greater than in April, 1927, which represented an 


increase over the previous year greater than, the 
average increase ‘for the State as a a Whole (Char 
Vill). 

The floor space of construction contradl 
awarded showed an increase: of 24 per cént’ in 


April as compared with March, and an increase of 


104 per cent as compared with April, 1927, The 
increase in contracts awarded in April as compared 
with March in Cincinnati was less than the aver- 
age increase for the State, but the increase in én. 
tracts awarded as compared with April, 1927, Was 
greater than the average for the’ State. ‘Sine 
February, 1928; construction contracts awarded 
in Cincinnati have been consistently larger than 
for the corresponding month of the preceding year 
(Chart VIII and Table III). 

Passenger car bill-of-sale registrations shawea 
an increase of 56 percent in April as compared 
with March, and an increase of '12 per cent a 
compared with April, 1927. The April increage 


‘over March was about the same as the average it. 


crease in the State, but Cincinnati showed ‘an ii- 
crease of 12 per cent in registrations in April‘as 
compared with April, 1927, ‘while there” was’a 


decline of 2 per cent in registrations i in the State 
as a whole. 


Cleveland 

As compared with March, Cleveland shows ‘in- 
creases in April in construction contracts awarded, 
passenger car bill-of-sale registrations, manufae- 
turing and industrial employment, and declines im 
bank debits and construction employment. ‘hs 
compared with April, 1927, there was practically 
no change manufacturing and ‘industrial’ em- 
ployment in April, 1928, but there was a 6 per 
cent increase in construction employment. 
as compared with April of last year, there was a 
decline of 2 per cent in bank debits, of 5 per cent 
in the floor space of construction contra 
awarded, and of 1 per cent in passenger car 
of-sale registrations (Tables I and’ 

Industrial employment i in Cleveland in April, al 
though showing an increase of 2 per cent 0 
employment i in March, showed no gain over 
1927. Since July, 1927, the volume of industrial 
employment in Cleveland has been consistent 
less than the volume of employment in the 
month of the preceding year, and the curve 
employment for Cleveland has been relatively 
lower than the curve of employment for the State 
as a whole. The April decline of 24 per cent 
in construction employment reflects the March de 
cline in construction contracts awarded (Cha 
IX and Table III). 

Bank debits in Cleveland declined 5 per cent in 
April as compared with March, and 2 per cell 
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as compared with April, 1927. In April, for the 

t time since July, 1927, bank debits in Cleve- 
land were less than bank debits for the corres- 
ponding month of the previous year (Chart IX 
and Table III). 

‘The floor space of construction contracts award- 
ed in April showed a satisfactory increase follow- 
ing the decline in March, but was 5 per cent less 
than for the same month of the preceding year. 


CHART IX 
BUSINESS CONDITIONS IN CLEVELAND 
Average Month 1923 Equals 100 
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The April increase in contracts awarded was 
larger i in Cleveland than in any other city of the 
State except Toledo. 

‘Passenger car bill-of-sale registrations showed 
an increase of 46 per cent in April as compared 
with March, but a decrease of 1 per cent as com- 
pared with April, 1927. The April increase in 
tegistrations in Cleveland was less than the 
average April increase in the State, and the April 
decline as compared with April, 1927, was less 
than the average decline in the State. 


Columbus 


There was an increase in April as compared 
with March in the floor space of construction con- 
tracts awarded, passenger car bill-of-sale registra- 
tions, and employment, but a decrease in the vol- 
ume of bank debits. Columbus was the only city 
in the State which showed an April increase in 
Paployment i in all groups. In manufacturing and 


industrial employment there was also a gain in 
April as compared with April, 1927, but a de- 
cline of 17 per cent in construction employment 
as compared with the same month » a year ago 
(Tables I and II). 

Industrial employment in Columbus showed an 
increase of 10 per cent in April as compared with 
March, and an increase of 1 per cent as compared 
with April, 1927. For the first time since July, 
1927, industrial employment in April showed an 
increase over the corresponding month of the 
previous year, and for the first time since January, 
1928, showed a gain as compared with total em- 
ployment in the State as a whole (Chart X).°~ 

Bank debits declined 4 per cent in April as com- 
pared with March, but increased 11 per cent as 
compared with April, 1927. For the first four 
months of 1928 bank debits have been consisteritly 
larger than for the Seeene month of the 
previous year (Chart X). 


CHART X 
BUSINESS CONDITIONS IN COLUMBUS 
Average Month 1923 Equals 100 
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- There was an increase of 53 per. cent in the 
foi space of construction contracts awarded. in 
April as compared with-March and of 17 per cent 
as compared with April, 1927. Construction em- 
ployment in April, in spite of the March decline 
in contracts awarded, showed an increase of 22 
per cent in April as ‘compared with March. The 
April increase in construction contracts awarded 
in Columbus was greater than the average in- 
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crease in the State, although the increase as com- 
pared with April, 1927, was less than the average 
increase in the State. 

There was an increase of 69 per cent in pas- 
senger car bill-of-sale registrations in April as 
compared with March, but only an increase of 1 
per cent as compared with April, 1927. The April 
increase in registrations was greater than the 
average increase in the State, and the gain of 
1 per cent as compared with April, 1927, com- 
pares favorably with the decline of 2 per cent in 
the State as a whole. 


Dayton 

In Dayton there were increases in April as com- 
pared with March in the floor space of construction 
contracts awarded, passenger car bill-of-sale reg- 
istrations, and construction employment, but de- 
creases in bank debits and in manufacturing and 
industrial employment. 


CHART XI 


BUSINESS CONDITIONS IN DAYTON 
Average Month 1923 Equals 100 
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Industrial employment declined 4 per cent in 
April as compared with March and 16 per cent as 
compared with April, 1927. Since July, 1927, in- 
dustrial employment in Dayton has been con- 
sistently lower than in the corresponding month 
of the previous year, but the level of employment 
in Dayton has been consistently higher than the 
level for the State as a whole until April, 1928 
(Chart XI). 


There was a decline in bank debits of 7 per 
cent in April as compared with March, but an in. 
crease of 4 per cent as compared with April, 1927, 
Bank debits in Dayton for the first four months 
of 1928 were consistently higher than for the 
first four months of 1927. As compared with 
April, 1927, the increase in bank debits in Dayton 
was not as great as the average increase for the 
State (Chart XI and Table III). 

The floor space of construction contracts award- 
ed increased 48 per cent in April as compared with 
March and was substantially the same as in April, 
1927. The April increase in contracts awarded 
was greater than the average increase in the 
State, but as compared with April, 1927, there 
was no increase in Dayton, although a substantial 
increase in the State (Chart XI and Table III). 

Passenger car bill-of-sale registrations showed 
an increase of 41 per cent in April as compared 
with March, but a decline of 3 per cent as com- 
pared with April, 1927. The April increase in 
registrations in Dayton was less than the aver- 
age increase for the State, and the decline as 
compared with April, 1927, was slightly greater 
than the average decline for the State. 


Toledo 


There was an increase in April as compared 
with March in the floor space of construction con- 
tracts awarded, in passenger car bill-of-sale reg- 
istrations, and in manufacturing and industrial 
employment, but a decrease in bank debits and in 
construction employment. 

Industrial employment in Toledo showed an in- 
crease of 4 per cent in April as compared with 
March, and an increase of 6 per cent as compared 
with April, 1927. The April increase in indus- 
trial employment in Toledo, both as compared 
with March and with April, 1927, was greater 
than the average increase for the State (Chart 
XII and Table I). 

There was a decrease of 2 per cent in bank 
debits in April as compared with March, but an 
increase of 27 per cent as compared with April, 
1927. Bank debits in Toledo, since August, 1927, 
have been substantially higher than bank debits 
for the corresponding month of the previous year 
(Chart XII). The April increase in bank debits 
as compared with April, 1927, in Toledo was the 
largest increase of all the cities in the State. 

There was a substantial recovery in April from 
the March decline in the floor space of construc- 
tion contracts awarded in Toledo. The increase 
in April as compared with March was 287 per 
cent, and as compared with April, 1927, was 374 
per cent. Both‘as compared with the preceding 
month and with the same month of the preced- 
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CHART XII 


BUSINESS CONDITIONS IN TOLEDO 
Average Month 1923 Equals 100 
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ing year, Toledo showed the largest increase in 
construction contracts awarded of all the cities 
of the State. Construction employment in April, 
reflecting the March decline in contracts awarded, 
showed a decline of 18 per cent as compared with 
March, but an increase of 208 per cent as com- 
pared with April, 1927. 

Passenger car bill-of-sale registrations in- 
creased 37 per cent in April as compared with 
March, and 14 per cent as compared with April, 
1927. The April increase in passenger car reg- 
istrations in Toledo was less than the average in- 
crease in the State. However, the increase of 14 
per cent over April of last year compares favor- 
ably with the decline of 2 per cent in passenger 
car registrations for the State as a whole. 


Youngstown 

Youngstown showed increases in April as com- 
pared with March in passénger car bill-of-sale 
registrations, and in manufacturing and indus- 
trial employment, and decreases in bank debits, 
floor space of construction contracts awarded, and 
construction employment (Tables I and III). 

Industrial employment increased 5 per cent in 
April as compared with March, but decreased 3 
per cent as compared with April, 1927. Since 
January, 1928, industrial employment in Youngs- 
town has been consistently less than in the cor- 
responding month of the preceding year. Indus- 
trial employment in Youngstown, however, has 


been consistently greater than industrial employ- 


_ ment in the State as a whole since July, 1927, 


and the slight increase in April compares favor- 
ably with the unchanged situation in the State 
as a whole. 

There was a decrease of 1 per cent in bank 
debits in April as compared with March, but an 
increase of 11 per cent as compared with April, 
1927. Bank debits in Youngstown since Febru- 
ary have been larger than for the corresponding 
month of the previous year, and the increase of - 
11 per cent in April as compared with April, 
1927, was greater than the average increase in 
the State. 

There was a decline of 56 per cent in the floor 
space of construction contracts awarded in April 
as compared with March, but an increase of 36 
per cent as compared with April, 1927. Youngs- 
town and Akron were the only cities of the State 


CHART XIII 
BUSINESS CONDITIONS IN YOUNGSTOWN 
Average Month 1923 Equals 100 
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showing an April decline in contracts awarded. 
The increase in contracts awarded as compared 
with April, 1927, was slightly greater than the 
average increase in the State. 

Passenger car bill-of-sale registrations in- 
creased 58 per cent in April as compared with 
March, but declined 7 per cent as compared with 
April, 1927. The decrease in passenger car regis- 
trations as compared with April of last year was 
relatively greater than the decrease in the State 
as a whole. 
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TREND OF BUSINESS 
Stock Market Prices 

The course of the stock market during April 
was no different from that in March. The ten- 
dency of prices was upward and many new high 
records for the year were established. 

There was an increase of 11.1 per cent in the 
price of 228 stocks during the period from March 
31, 1928, to May 4, 1928. This increase was re- 
flected in all groups of stocks listed with the 
- exception of chain stores, mail order, metals, 
railroad equipment, tires and tubes, and tobacco. 
Although the 197 industrials listed showed an in- 
crease greater than the average for the 228 stocks, 
the increase continued to be the most pronounced 
in the automobile and auto accessory group, al- 
though the traction, gas and power, and electrical 
equipment groups showed spectacular increases. 
Mail order and chain store stocks, which were 
among the spectacular gainers in March, tended 
to fall behind in April. 


TABLE IX 
INDEXES OF COMMON STOCK PRICES—BY GROUPS 


Source: Standard ‘Statistics Company 


Change 
| in 1928 Range 
Group | May 4 Points —— 

| 1928 from High Low 

Mar. 31° 
222.5 411.1 222.5 | 185.5 
244.9 +13.2 244.9 203.4 
10 Automobiles............ 538.7 +42.0 538.7 363.3 
7 Auto Accessory........ 975.0 +80.8 975.0 643.7 
11 Chain Stores........... 587.1 — 7.7 600.3 553.2 
7 Chemicals 228.6 + 4.6 223.6 | 198.1 
8 Electrical Equipment. . 462.4 ° +29.8 462.9 357.4 
3 Farm Machinery....... 265.0 + 2.8 265.0 233.4 
| 448.0 + 8.4 452.0 418.8 
5 Leather and Shoe...... 95.3 +12.3 95.3 74.6 
5 Machine Manufacturers. 139.7 + 8.5 139.7 120.7 
3 Mail Order............. 354.8 —13.1 7.9 297.6 
12 Metals (Misc.)......... 197.0 — 2.8 199.8 179.4 
114.9 + 1.5 114.9 102.7 
17 Petroleum............. 123.1 +12.8 125.3 100.0 
10 Railread Equipment 227.3 — 6.8 236.9 218.4 
3S Shipping... 23.0 + 43 23.0 18.5 
9 pe 161.5 + 2.5 164.1 151.7 
60.3 + 19 61.7 49.7 
Telerraph and Cable... 206.7 +13.3 206.7 189.1 
ce. | 4.2 + 2.7 54.2 45.3 
THORS. 206.1 + 9.4 206.7 175.8 
7 Tires and Rubber...... | .57.4 — 15 66.1 | 53.3 
7 TobaCcO. 203.5 —11.4 225.8 200.9 
16 Traction, Gas and Power 367.6 +40.8 367.6 288.9 
18 Miscellaneous (Indus.) . 316.1 +15.2 316.1 270.0 


=—=—_ 


* Indices shown in last Bulletin Ressareh. 


The delay in quantity production of the Ford, 
and the favorable report of General Motors for 
the first quarter of 1928, are, without doubt, sig- 
nificant factors in the continued increase in the 
prices of automobile stocks listed on the New 
York exchange. However, the present level of 
prices of stocks seems to be based less on earn- 


ings than on the presence of idle funds available. 


for speculative purposes. The increasing volume 
of loans to brokers, combined with the increasing 


volume of member-bank borrowing from the Fed- 
eral Reserve banks secured by United States gov- 
ernment obligations, in spite of increases in the 
rediscount rate in eight of the Federal Reserve dis- 
tricts, and the higher level of money rates gen- 
erally tend to lend support to this view. ‘Since 
March 7, brokers’ loans have expanded without 
recession. The new high peak of $3,970,000,000 
reached in April, 1928, was surpassed ‘by the 
middle of the month when the 4 billion mark was 
reached. The expansion continued through April, 
and on May 16 another new peak was reached 
when loans to brokers amounted to $4,502,000,000. 
The volume of brokers’ loans in April, 1928, was 
42 per cent greater than in April, 1927, and for 
the first 4 months of 1928 was 38 per cent ssi 
than for the same period in 1927. 


Earnings of Corporations 
The earnings of 179 industrial corporations in- 
creased from 268 millions of dollars in the first 
quarter of 1927 to 296 millions of dollars in the 
first quarter of 1928. This was an increase of 
slightly less than 28 millions of dollars, or 10 
per cent. The earnings of 177 industrial corpora- 
tions, not including General Motors and Unite 
States Steel, was 8 per cent greater in the first 
quarter of 1928 than in the first quarter of 1927. 
The increase was experienced by 10 of the 17 
groups of industries represented, the largest in- 
creases occurring in the leather and ‘shoe, the 
copper and brass, the automobile and truck, the 
food products, and the machinery industries. 
Of the 179 corporations, 113 showed an in- 
crease in earnings during the first quarter of 


TABLE X 


EARNINGS OF CORPORATIONS 
First Quarter of 1928 Compared with First Quarter of 1927 
(Thousands of Dollars) 
Source: Commercial & Financial ‘Chronicle 


| First First | Change 
Group | Quarter Quarter from 
| 1927. «1927 
Automobiles & Trucks (16)*........ | $91,801 $73,060 | + 
Automobile Parts. & Accessories (14) 492 10,541 | —1 
Building, Real Estate and Related | 
| 4,416 3,794 + 
Copper and Brass (4)...........00. | 1, 1,419 + 82. 
Food Products | 45,408 35,714 + 27. 
Household. Products & Supplies (4).. | 1,450 1,675 | — 18 
Leather and Shoes (3)........+.... 1,575 691 +18. 
Machinery & Machine Equip’t (8).... 1,939 1,538 | + 
Mining and Smelting (4)........... | 1,058 1,143 — 7 
Office'and Business Equip’t (4)...... 2,759 2,555 | + 8 
Oil Producing & Refining (16)...... 8,040 11,493 — 30 
Retail Trade (9) 4,748 4515 | +-5 
Tobacco and Tobacco Products (5).. | 1,709 2,101 —1 
Miscellaneous (34) 68,068 57,202 + 19 
— Less General Motors and 


* Figures in parenthesis indicate wager of concerns. 
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1928 as compared with the first quarter of 1927, 
and 66 showed a decline in earnings. In the auto- 
mobile industry, 13 out of 16 industries ex- 
perienced an increase in earnings, while in the 
oil producing and refining industry only 4 of 16 
corporations experienced an increase in earnings. 


Banking and Credit Conditions 


. Bank debits in the United States outside of 
New York City showed a decline in April as com- 
pared with March, but an increase of 5 per cent 
as compared with April, 1927. In Ohio, bank 
debits were substantially the same in April as in 
March, but showed an increase of 7 per cent as 
compared with April, 1927, and an increase of 10 
per cent for the first four months of 1928 as com- 
pared with the same period in 1927. Bank debits 
in New York City showed a decline of 15 points 
in April as compared with March, but an increase 
of 29 per cent as compared with April, 1927, and 
an increase of 24 per cent for the first four months 
of 1928 as compared with the first four months of 
1927. 

The most striking development of the month in 
the money market was the increase from 4 to 414 
per cent in the rediscount rate of five of the 
twelve member banks of the Federal Reserve Sys- 
tem, not including, however, the New York Fed- 
eral Reserve bank, whose rate remained at 4 per 
cent, and the rise in money rates generally. 
Money rates continued to go higher both for call 
and time obligations during April. The average 
rate on call money advanced from 4.5 per cent in 
March to 4.94 per cent in April. Call rates fluc- 
tuated between 5 and 6 per cent during the first 
two weeks of April, declined for’a period of twelve 
days to around 434 per cent, started upward on 
April 23, and reached 6 per cent again on April 
30. The average rate on time money advanced 
from 4.62 per cent in March to 4.91 per cent in 
April. The rate on time money of all maturities 
advanced to 5 per cent on April 28 and has re- 
mained around that figure since. The average 
rate on call loans in April, 1928, was 14 per cent 
higher than in April, 1927; the rate on time 
money, 11 per cent higher. 

The Federal Reserve banks continued to reduce 
their holdings of United States bonds in April. 
Table XI shows a decline of 42 millions’ of dol- 
lars in the amount of bonds held in April. Hold- 
ings of government bonds by Federal Reserve 
banks in April were still 4 per cent greater than 
in April, 1927. Borrowing by member banks in 
April increased by 148 millions of dollars over 
the March borrowing. The total amount of bor- 
rowing by member banks in April, 1928, was 51 
per cent in excess of the borrowing in April, te7. 


On April 25, member bank borrowings were 375 
millions of dollars greater than during the last 


-week of April, 1927. On May 2, member bank 


borrowings had increased to 757 millions of 


TABLE XI 


BANKING CONDITIONS 
Source: Federal Reserve Board 


‘Chie Average 
| Average | Average from Jan.-Apr. 
Item | Mar. Apr. Apr. Change 
| 1928 1928 1927 from 1927 
INDEX OF 
BARS. DEBITS*: | %o 
140 140 +7 +10 
Tubea States outside of | 
New York City**..... | 188 185 
New York City......... | 224 209 | +29 +24 
INTEREST RATES 
Call Money ..........2. } 4.50% 4.94% | +14 +5 
Com. Paper | 
(60-90 days) ......... 4.13% 4.16% | —2 —4 
Months) 4.62% 4.91 11 3 
-6 Months) ........ 62% | | 
New York Fed. Res. | 
Rediscount Rate ..... 4.00% 4.00% | 0 | —4 
FEDERAL RESERVE 
ITEMS: | 
7 1.5 4 28 
Member Banks + * 
Rediscounts*** ....... $488.9 $637.3 +51 +19 
Reserve Ratio ......... 74.4 ms | —9 —71 
LOANS TO BROKERS: | 
(New York City) ***.... $3,762 $4,062 | +42 | +38 


* Average month 1923 equals 100. 
** Corrected for normal seasonal variation. 
*** In millions. 


dollars as compared with 619 millions on April 
18, and 709 millions on April 25. 

_ Member bank borrowing during April was done 
primarily on the security of United States gov- 
ernment obligations, and only in small part on 
security of commercial paper. Financial writers 
generally attribute this increase in member bank 
borrowings, in the face of increased rediscount 
rates and of declining business and commercial 
activity, to speculation in the stock market. The 
Federal Reserve ratio declined from 74.4 in March 
to 71.8 in April, and to 70.2 on May 2.° Loans to 
brokers in New York City. showed an increase of 
300 millions of dollars in April as compared with 
March. - The amount of brokers’ loans in April 
exceeded 4 billions of dollars, and represented an 
increase of 42 per cent over the amount of brokers’ 
loans in April, 1927. During the past 12 months 
the grand total of brokers’ loans has expanded by 
over 114 billions of dollars, the amount on April 
25 being $4,144,386,000 as compared with $2,- 
882,994,000 on April 27, 1927. 


Iron and Steel 


The prices of iron and steel showed slight de- 
clines in April as compared with March. The 
average price of pig iron in April was 8 per cent 
below the price in April, 1927, and the average 
price for the first four months of 1928 was also 
8 per cent below the average price for the first 
four months of 1927. The average price of scrap 
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iron remained the same in April as in March, but 
showed a decline of 8 per cent as compared with 
April, 1927, and a decline of 9 per cent for the 
first four months of 1928 as compared with the 
first four months of 1927. There was a decline 
_ of 463,073 tons in United States Steel Corpora- 
tion orders outstanding in April as compared 
with March, but the total volume of orders out- 
standing at the end of April, 1928, was 12 per 
cent greater than the total volume outstanding 
at the end of April, 1927. There was an increase 
of 781 tons in the average daily production of pig 
iron in Ohio in April as compared with March, 
and an increase of 2,486 tons in the average daily 
production of pig iron in the United States. 

The average daily production of pig iron in the 
United States in April, 1928, was 7 per cent less 
than in April, 1927, and 7 per cent less during the 
first four months of 1928 than during the first 
four months of 1927. There was an increase of 
5,158 tons in the average daily output of steel in 
the United States in April as compared with 


TABLE XII 


IRON AND STEEL CONDITIONS 
Sources: Iron Trade Réview 


Iron Age 
Change Average 
| | from Jan.-Apr. 
Item } Mar. | Apr. Apr. | Change 
j 1928 } 1928 1927 | from 1927 
PRICES: | | % 
Pig Iron (per i$ 17.73 $ 17.67 —8 
Finished Steel (per lb.) | .02362 -02359 2 
Scrap (No. 1 wrought } 
Chicago, per ton).... | 12.45 12.45; —8s | —9 
UNFILLED ORDERS OF. i | 
U.S, STEEL CORP: | 
(TOMB) | 4,335,206 3,872,133 +12 | +17 
OPERATIONS: } | 
Average Daily Pig Iron | | 
Production (tons) : | 
United States ........ | 103,493 105,979 —7 —T7 
Average U.S. Daily Steel 
Production (tons).... | 166,945 | 172,103 +9 | +4 


March. The average daily output of steel in 
April, 1928, was 9 per cent greater than in April, 
1927, and 4 per cent greater for the first four 
months of 1928 than for the first four months of 
last year. 


Construction Contracts Awarded 


The value of construction contracts awarded in 
37 states east of the Rockies in April amounted 
to 643 millions of dollars. This was an increase 
of 51 million dollars in the value of contracts 
awarded in April as compared with March. 

The April increase was experienced in all the 
districts except the New York and Northern New 
Jersey, the Pittsburgh, and the Texas districts, 
but was greatest in the Middle Atlantic district. 
As compared with April, 1927, there was an 


increase of 6.3 per cent in the value of construc- 
tion contracts awarded in April, 1928. The in- 
crease from a year ago was experienced in the 
New England, the Middle Atlantic, the South- 
eastern and the Central Western districts. For 


TABLE 


CONSTRUCTION CONTRACTS AWARDED IN 37 
EASTERN STATES AND BY DISTRICTS 
(In Millions) 
Source: F. W. Dodge Corporation 


| Change | A 
: Mar. April | rom Jan.-Apr. 
District 1928 1928 Apr. Cc 
| 1927 | from 1927 
New York State and | % % 
Northern New Jersey... $152.6 $150.9 — 1.7 + 6.1 
New England ........... 42.3 46.4 +21 | +162 
Middle Atlantic .......... 70.0 1026 | 440.1 + 88 
Pittsburgh 76.5 75.0 | —112 | —133 
Southeastern 50.4 55.2 | — TA 
Central West ........0006 175.6 187.2 +12.9 +19.2 
19.7 18.6 — 9.7 + 3.9 
Total of 37 Eastern States | $592.6 $643.0 | + 63 | +61 


the first four months of 1928 as compared with 
the first four months of 1927 there was an in- 
crease of 6 per cent in the total value of construc- 
tion contracts awarded in the 37 eastern 
states. The bulk of this increase was in resi- 
dential contracts which increased 16 per cent, and 
in public work and utility contracts which in- 
creased 8 per cent. There was a 5 per cent de- 
cline in non-residental building contracts. Of the 
eight districts east of the Rocky Mountains, all 
but the Pittsburgh district, the Northwest, and 
the Southeast have gained in contract volume over 
the past year. 


Automobile Production 


Table XIV shows a substantial increase in the 
production both of passenger cars and of trucks 
in March as compared with February in the 
United States. As compared with March, 1927, 


TABLE XIV 
AUTOMOBILE PRODUCTION IN THE UNITED 
STATES AND CANADA, AND GENERAL 
MOTORS’ SALES 


Sources: U.S. Department of Commerce and 
Commercial and Financial Chronicle 


Change A 
Feb. Mar. from Jan.-Mar. 
Group | 1928 1928 Mar. | Cha 
1927 from 1927 
PASSENGER CAR 
PRODUCTION: % % 
United | 290,880 871,408 | + 8.7 + 8.6 
| "10,815 7,478 | —60.8 —46.3 
U. "Ss. and Canada....... | 301,145 378,886 + 5.0 + 5.6 
TRUCK PRODUCTION: | 
United States .......... | $2,538 41,417 | —&3 —17.0 
ck 2,189 2246 | —86.4 7 
U. S. and Canada....... | $4,727 43,663 | —10.3 —19.2 
GENERAL MOTORS 
ALES: 
Dealers’ Sales | 029 183,706 25.6 +28.5 
Division Sales .......... | 169,232 197,821 22.2 +27.6 
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there was an increase of 8.7 per cent in passenger 
car production in March, 1928, but a decline of 
8.3 per cent in truck production. Passenger car 
production showed an increase of 8.6 per cent 
during the first quarter of 1928 as compared with 
the first quarter of 1927, while truck production 
showed a decline of 17 per cent. The sales of 
General Motors’ dealers to customers increased 
in March as compared with February; were 25.6 
per cent greater in March, 1928, than in March, 
1927; and were 30.7 per cent greater for the first 
quarter of 1928 than for the first quarter of 1927. 

Table VI shows the Chevrolet to hold first 


CHART XIV 
TREND OF PASSENGER AUTOMOBILE PRODUCTION 
IN THE UNITED STATES AND CANADA, 
AND GENERAL MOTOR’S SALES 
End Centered 12 Months Moving Totals 


Sources: United States Department of Commerce and 
Commercial and Financial Chronicle 
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place in the United States as to volume of sales 
in March, based on the license registrations in 36 
states as reported by Polk and Company. 


Wholesale Prices 


Table XV shows that average wholesale prices 
of all commodities were 1.9 points higher in April 
than in March, and were 5 per cent above the 
average of prices in April, 1927. On May 1, the 
all commodity index was 4 points higher than it 
was, on an average, during the month of April. 
The prices of farm products were 10 points higher 
on May 1 than they were during the month of 
April, and the price index for April, 1928, was 
15 per cent above the index for April, 1927. Food 
prices declined .4 of one point in April as com- 
pared with March, but increased 1 per cent as 
compared with April, 1927, and showed a gain of 
1.5 points on May 1, as compared with the aver- 
age for the month of April. The average of 
textile prices remained practically the same in 
April as in March, but was 7 per cent higher than 
in April, 1927. On May 1, the index of textile 
prices was 2.2 points above the index for April. 


TABLE XV 
INDICES OF U. S. WHOLESALE PRICES 
BY COMMODITY GROUPS — APRIL, 1928 


Average Month 1913 Equals 100 
Source: The Annalist 


Index | Index Index 

Commodities ay, Apr. from 

1928 928* 1928* | Apr. 1927 

Farm Products..........++- 162.0 | 146.6 152.8 +15% 
152.5 | 151.6 151.0 1 
Textile Products .....-++++- 154.9 | 152.7 152.7 q 
Building Materials ......... 154.5 | 151.7 151.2 
Chemicals | 184.3 134.6 0 
iscellaneous 116.2 | 122.2 118.0 
ALL COMMODITIES ...... 152.0 | 146.1 148.0 +5 


* Average monthly price index. 


The average price of metals remained practically 
the same in April as in March and showed no 
change on May 1. The metals index for April, 
1928, was 1 per cent below the index for April, 
1927. The average price of fuels showed a slight 
decline in April as compared with March, prac- 
tically no change on May 1, and a décline of 2 
per cent in April, 1928, as compared with April, 
1927. The average price of building materials 
showed a slight decline in April as compared with 
March, and a 6 per cent decline as compared with 
April, 1927. The prices of building materials on 
May 1, however, showed an increase of 3.3 points 


CHART XV 
WEEKLY INDEX OF WHOLESALE PRICES 


January, 1925, to May 1, 1928 
Average Month 1923 Equals 100 


Source: The Annalist 


YY’y 
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over the average of prices for April. Chemical 
prices remained steady throughout March and 
April and showed no change on May 1. The 
average of chemical prices for April, 1928, was 
practically the same as for April, 1927. The 
prices of commodities in the miscellaneous group 
declined 4.2 points in April as compared with 
March, and showed a further decline of 1.8 points 
on May 1. Non-agricultural prices, with the ex- 
ception of textile products, were lower in April, 
1928, than they were in April, 1927. The prices 
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of agricultural products in April, 1928, were 15 
per cent higher, than they were in April, 1927. 


Retail Trade 


The total sales of department stores reporting 
to the Federal Reserve system were 8.2 per cent 
less in April, 1928, than in April, 1927. All the 
Federal Reserve districts reported. department 
store sales decreases in April as compared with 
a year ago. The decline was greatest. in the Min- 
neapolis, the Philadelphia, the Boston, and the 
Cleveland districts, and least in the San Francisco 
and Chicago districts. 

The index number of dry goods sales in Ohio 
was 98.9 in April as compared with 97.6 in 
March, and with 108.3 in April, 1927, according 
to the index number of this Bureau. The Cleve- 
land Federal Reserve district department store 
sales in April were reported to be 10.5 per cent 
less than in? April, 1927. The decrease in sales in 
the Cleveland district was slightly greater than 
the average decrease for all the districts. 


Foreign Trade 


The merchandise exports of the United States 
in March were 3 per cent greater than in March, 
1927. Merchandise imports in March were 1 per 
cent greater than in March, 1927. March ex- 
ports exceeded March imports in value by 41 mil- 
lions of dollars. The value of the excess of 
exports in March was 24 per cent greater than in 
March, 1927. Gold exports increased by 72 mil- 
lions of dollars in March as compared with Feb- 
ruary, and gold imports declined by 12 millions 
of dollars. The excess of gold exports over gold 
imports in March was 94.8 millions of dollars as 


TABLE XVI 

FOREIGN TRADE OF CHIEF INDUSTRIAL 
. . NATIONS 
(In Millions) 


Sources: U.S. Department of Commerce and 
Commercial and Financial Chronicle 


Change Average 
Feb. Mar. from Jan.-Mar. 
Country 1928 1928 Mar. Change 
1927 from 1927 
UNITED STATES 
(Dollars) % % 
Mdse. Exports ......... 373.0 423.0 + 3 0 
Mdse. Imports .......... 353.0 382.0 + 1 + 3 
Excess of Exports...... 20.0 | 41.0 | + 24 | — 5 
Gold Exports .......... 25.8 | 97.5 | +1736 +657 
Gold Imports ........... 2.7 
Exeess of Exports...... 11.1 94.8 | 
UNITED KINGDOM | | | 
(Pounds Sterling) | | 
Excess of Imports...... 41.6 45.5 ill. 
FRANCE (Frances) 
Exports ...........0.0.. | 4,428 4,318 — 8 — 9 
4,820 | 4,525 | — 2 
| 


Excess of Imports...... | 103 | 207 


compared with 11.1 millions in February, 1928, 
Gold exports in March were 1,736 per cent greater 
than in March, 1927, and 657 per cent greater for 
the first quarter of 1928 than for the first quarter 
of 1927. 

There was a slight increase in imports into the 
United Kingdom in March as compared with Feb- 
ruary,, but a decline of 3 per cent as compared 
with March, 1927. Merchandise exports showed 
an increase in March as compared with February, 
and an increase of 5 per cent as compared with 
March, 1927. Merchandise imports exceeded 
merchandise exports in March by 45.5 millions 
of dollars. The excess of imports into the United 
Kingdom was 11 per cent less in March than in 
March, 1927. 


TABLE XVII 
INTERNATIONAL WHOLESALE PRICE INDICES 
1926 = 100 

Country Apr. 29 Mar. | Apr. Change from 
1928 | 1928 1928 Apr., 1927 
United States | % 
(Fisher's): 99.7 97.3 98.7 +8 
Great Britain 
95.4 93.5 95.0 0 
Italy | 
(Milan Chamber of 
Commerce) 75.5 74.8 | 75.8 —13 


Merchandise imports into France showed a 
slight increase in March as compared with Feb- 
ruary and an increase of 3 per cent as compared 
with Mareh, 1927. Merchandise exports de- 
clined in March and were 8 per cent less than in 
March, 1927. 

Table XVII, on international prices, shows an 
increase of 1.4 points in prices in the United 
States in April as compared with March, and an 
increase of 8 per cent as compared with April, 
1927. In Great Britain there was an increase of 
1.5 points in April as compared with March which 
brought average prices in April to substantially 
the same level as in April, 1927. Prices in Italy 
showed a slight increase in April as compared 
with March, but were 13 per cent lower than 
they were in April, 1927. 

International prices showed a slight upward 
trend in the general price level in April as com- 
pared with March in the United States, Great 
Britain, and Italy. As compared with April, 
1927, the trend was upward in the United States, 
without change in Great Britain, and downward 
in Italy. 
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Advertising Produces. Approximately Seventy 
_. Per Cent of Daily Newspaper Revenue 

_A detailed analysis of the income of a repre- 
sentative group of Ohio daily newspapers in- 
cluded. in the Bureau’s study, “Operating Results 
af Ohio Daily Newspapers,” showed that approxi- 
mately 70 per cent of their 1925 revenue was 
earned from advertising. The major portion 
of the balance represented receipts from sub- 
scriptions, street sales, etc. Revenues from mis- 
cellaneous sources, such as the sale of old paper 
and. lead, a¢counted for less than 1 per cent 
of the total. A more detailed analysis of the 
actual sources of revenues as reported by the in- 
dividual papers showed that, of a group of 24 
daily newspapers, 5 received more than 75 
per cent of their total revenue from adver- 
tising. . The highest percentage of revenue from 
this source was 88,8 per cent reported by a newly 
organized paper whose circulation was not yet 
built up. The smallest percentage of total revenue 
earned through advertising was reported by a 
daily paper located in a city of 6,000 population. 
The advertising rates of this paper were excep- 
tionally low and the earnings from advertising 
represented only 56.1 per cent of the total reve- 
nue. Only one other paper reported advertising 
earnings to represent less than 60 per cent of 
total earnings. 

Local display advertising occupied over 75 per 
cent of the total space sold and brought in slightly 
over 70 per cent of the advertising revenue for 
the average daily paper. Twenty of the twenty- 
four reporting newspapers earned more than 65 
per cent of their advertising revenue from local 
display. 

Foreign display advertising occupied approxi- 
mately 15 per cent of the total space sold, and 
produced about the same percentage of the total 
advertising earnings. There was less uniformity, 
however, in the returns from this item for the 
various papers in the group than in the returns 
from local display advertising. Four papers 
earned less than 10 per cent of their total adver- 
tising revenue. from foreign display, and two 
earned over 20 per cent from this source, On 
the average, classified advertising occupied. only 
6.8 per cent of the space and produced 8.1 per 
cent of the revenue. Legal advertising produced 
4.3 per cent of total advertising revenue although 
oecupying only 1.7 per cent of the total space sold. 

_Many other interesting analyses of revenues 
and expenses, prepared from the actual operating 
results of Ohio daily newspapers, are included in 


the bulletin entitled “Operating Results of Ohio 
Daily Newspapers,” which will be published by 
this Bureau early in June. The price of the pub- 
lication and other details will appear in the June 
Bulletin’s list of publications. 


Dollar Value of Merchandise Returns 


Primarily, the two important aspects of the re- 
turned goods problem are: first, the actual num- 
ber of returns, and second, the value of these re- 
turns. Section I of the Bureau’s study entitled 
“Merchandise Returns in Department Stores” 
presented some data on the number of returns 
classified according to the reason for the return. 
Seetion II of this study, which will soon be avail- 
able, indicates the ranking of these reasons for 
return in terms of their value. 


TABLE XVIII 


REASONS ~— RETURN BY NUMBER AND 
OTAL VALUE! 


(All Store opr for All Merchandise) 


Value Number 
Reason of Returns | of Returns 

Customer’s change of mind............ | ne. 213.938 17,157 
Sent on } 03,771.86 8,382 
Wrong size asked for by customer..... | nytt } 18,057 
No reason stated. 39,259.54 4,414 
Wrong size sold (store’s error)........ 10,328.30 | 1,678 
Other imperfections ..............4.+- 8,912.51 1,602 
Unclaimed (“will call’) | 8,784.22 | 730 
Customer's mistake in ordering........ } 3,762.43 1,800 
Wrong size 2,224.68 493 
Over or under shipped................ | 596.32 263 
Wrong address 434.13 82 


1 “Reason not recorded” omitted from this Table. 


Several interesting changes from the ranking 
according to the volume of returns appear in 
Table XVIII. “Wrong sizes asked for by custo- 
mer” drops from first to third place, “sent on ap- 
proval” rises from third to second place, and 
“customer’s change of mind” rises from second 
to first place. Evidently the subjective factors 
which are included in “change of mind” are more 
effective in causing returns than such. objective 
reason as “size” and “color.” This inference is 
supported by the fact that fourth place is held 
by “no reason stated,” which is probably a. sub- 
jective reason, In fact, there seems tobe a direct 
relationship between the importance of these sub- 
jective factors and the value of the merchandise, 
since reasons for return in which such factors are 
high also hold high rank in value of returns. 

The study also analyzes such .matters as the 
time merchandise is outstanding between its sale 
and its return and the effect of the type of sale 
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upon the frequency and value of returns. This 
study is expected to be ready for distribution 
within the next month. 


The Nature of Unfair Methods of Competition in 
Retailing 

Forty years ago in this country Federal leg- 
islation was much concerned with the problem of 
preventing business units from getting large 
enough or powerful enough to limit free competi- 
tion by agreement. Out of this political phil- 
osophy, grew the Anti-Trust law of 1890 which 
made illegal every contract, combination in the 
form of trust, or conspiracy in restraint of in- 
terstate trade. 

The years since the passage of this law have 
made many changes in legislatvie and business 
thinking regarding the menace of size, and large 
size is now a commonplace in most industries. 
More recent Federal legislation has been less 
concerned with the size of business units and the 
tendency of such units to limit competition than 
with the prevention of unfair methods of com- 
petition apart from restraint of trade. Admin- 
istrative bodies have been created by Federal 
statutes to deal with unfair practice liable to de- 
velop in various industries. Business men them- 
selves, through trade groups and Better Business 
Bureaus, have met this attitude on. the part of 
the Government by setting up their own stand- 
ards of practice in conformity with the standards 
aimed at by the Government. 

Accordingly, it has come about that certain 
types of competition are objectionable to the 
leaders in any industry or trade, objectionable 
both because they are not in accord with Govern- 
ment standards for interstate traders, and also be- 
cause they are “unprofessionail.”” A study now be- 
ing published by the Bureau of Business Research, 
The Ohio State University, on “The Nature 
of Unfair Methods of Competition in Retailing” 
shows, through a digest of a considerable body of 
case material from the Better Business Bureaus 
of Ohio, the nature of practices now regarded as 
unfair among the best retailers. The study also 
presents the legal view on these various practices 
as far as it is available from contested cases in 
the files of Better Business Bureaus. 

The following types of unfairness in retail ad- 
vertising and selling are given emphasis in the 
report: Misrepresentation as to Fabric, Com- 
position, or Content; Misrepresentation as to 
Workmanship or Origin; Misrepresentation as to 
Value—Comparative Prices; Unfair Competition 
as to Trade Mark, Trade Name, or Trade Term— 
Substitutien ; Bait Advertising ; Misleading Types 
of Customer Discounts; Misrepresentation as to 


the Reasons for Special Sales; Lotteries; Credit 
Misrepresentations; Misleading Cuts; Advertis- 
ing Plagiarism; Auctions; Misrepresentation as 
to Content of Contracts; Making Promises in Re- 
gard to Merchandise or Service with no Intention 
of Delivering or Performing; Exaggerated State- 
ments; Commercial Bribery; Salary Buying. . 
The publication will be ready for distribution 
early in June, at a price of 50 cents. 


BUSINESS AND INDUSTRIAL MEETINGS 


The Meeting of the Chamber of Commerce of the 
United States — Foreign Trade Section 

The annual meeting of the Chamber of Com- 
merce of the United States, held in Washington 
May 7-11, was well attended by representatives 
from all parts of the United States. A consider- 
able amount of enthusiasm was displayed in 
various sectional meetings and at the general 
meetings. 

The Foreign Trade section was attended by 
about one hundred and twenty-five men. This was 
a large attendance especially in view of the 
continued lack of interest in foreign trade among 
many Chamber of Commerce secretaries through- 
out the country. William C. Redfield, former Sec- 
retary of Commerce, addressed the group on 
“Foreign Trade as a Major Factor in Prosperity.” 
He stressed particularly the fact that. foreign 
markets are available to all manufacturers, re- 
gardless of size, who are willing to cultivate those 
markets. He warned those persons interested in 
the foreign market only in times of domestic de- 
pression to stay out. He encouraged those who 
are willing to look upon world markets as a per- 
manent field for business expansion to put forth 
every effort to acquire the business that awaits 
each manufacturer who enters this field intelli- 
gently. 

E. B. Filsinger, Export Manager of the Royal 
Baking Powder Company, and recognized as one 
of the most successful foreign trade managers in 
the country, discussed the subject of credits 
under the heading “Marshaling the World’s Credit 
Information.” He directed the attention of the 
secretaries to the numerous sources of credit in- 
formation now available to those engaged in ex- 
port trade. Noting the slogan of the Convention 
as “Teamwork for Greater Foreign Trade,” he 
éescribed the splendid cooperation now existing 
among firms doing export business, and also the 
cooperation among the various trade associations 
in supplying credit information, suggesting, in- 
cidentally, that our domestic traders might well 
follow the good example. Before the War 3 irces 
of credit data on foreign buyers were .j s and 
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far between, but today they are so abundant that 
if any firms are remaining out of the field because 
of the fear of credit losses, they are operating 
under a delusion. Mr. Filsinger contended that 
credit losses in foreign trade were probably lower 
than in domestic, and cited, as evidence of the 
low losses, recent statistics compiled by the Bu- 
reau of Business Research of The Ohio State 
University and published under the title, “For- 
eign Trade Activities in Ohio.” He concluded 
that what was true in Ohio in this matter prob- 
ably was typical of other states. 

Dr. Klein, Director of the Bureau of Foreign 
and Domestic Commerce of the United States De- 
partment of Commerce, discussed, “American 
Combinations in Export and Import Trade.” He 
emphasized the benefits which had accrued to 
some of the European countries in the formation 
of cartels and also some of the weaknesses of those 
combinations. Foreign cartels are not at all new. 
They have merely increased in number during 
the post-war period. Their operation has been 
much more successful in the industries concerned 
with raw materials than in finished products. 
Cartels have their defects and, in-so-far as these 
exist, the American traders are in a position to 
manipulate advantageously. It is possible for 
American business to adopt some of the principles 
laid down by the European combinations wtihout 
violating our anti-trust laws. It is likewise pos- 
sible for us to so direct our own affairs where we 
face competition from cartels as to meet the sit- 
uation with profit to ourselves. 

A large amount of literature, published not only 
by the Foreign Trade Department of the Chamber 
of Commerce of the United States, but also by 
other Departments, attracted considerable inter- 
est. Its variety and quality served to emphasize 
the departure of American business from its 
former haphazard methods, and the strong tend- 
ency to pursue systematic study of the critical 
problems. Growing competition, both at home 
and abroad, has forced this new attitude upon 
business, an attitude which points toward the 
realization of stability in the business world of 
future years. 


BOOK REVIEWS 
Trade Association Activities, U. S. Department 
of Commerce, 1927, 381 pp., 75c. 

In 1923 the Department of Commerce issued a 
volume on Trade Association Activities. The 
present publication is intended to bring that work 
up to date by showing the present service of trade 
associations and their contribution to the coun- 
try’s economic progress. 

The book may be said to be divided into three 


broad divisions: The first deals with trade as- 


sociations in general—how they are organized, 
the statistics they gather and how they may be 
legally used, cost accounting activities, analysis 
of production and distribution methods with and 
without the cooperation of the government, sim- 
plified practice and industrial standardization, 
public and trade relations, employe relations and 
service bureaus. The second division deals with 
associations in specific industries—construction, 
public utilities, automobiles and airplanes, mining 
and oil, metal and machinery, textiles and cloth- 
ing, farm products, wholesale and retail trade, 
banking and insurance, miscellaneous manufac- 
turing, and special groups. A third division is 
the appendix, featured by a sixty-seven page 
treatment of the relations of the various govern- 
ment departments with trade associations, twen- 
ty-four pages of excerpts from the reports of 
Attorneys General from 1892-1926 on trade as- 
sociations under the Sherman Anti-Trust Act, and 
a convenient and helpful bibliography of trade 
association material. 

Trade association executives will find the book 
an essential source of information both from the 
standpoint of helpful guidance in their work, but 
more particularly from the standpoint of making 
clear to them the government attitude in regard 
to their activities. 


Investigation of Business Problems, by J. Eigel- 
berner, 1926, A. W. Shaw Company, Chicago, 
335 pp., $5.00. 


This is a timely book, in that it deals with the 
technique of investigating business problems—a 
practice which is rapidly increasing, both in busi- 
ness and in schools of commerce. The author pro- 
vides guidance in method for the inexperienced in- 
vestigator, leading him step by step from the in- 
ception of the investigation to the drawing of 
conclusions. The experienced research worker 
will find in the book a check-list with which to 
make certain that no essential step has been 
omitted from his plans, and a number of 
standards of accuracy with which he can com- 
pare his procedure. The various methods of re- 
search are discussed and evaluated. Methods of 
tabulating and checking data and pitfalls to watch 
in drawing conclusions from data are presented. 
Some much needed suggestions concerning the 
drawing up of a suitable report are given. All in 
all, this book is the best and most complete of its 
kind thus far published. It has a place on the 
book-shelf of all business concerns which are en- 
gaged in research, and of every college and uni- 
versity teacher who directs the research activities 
of students. 
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Purchasing, by W. N. Mitchell, Ronald Press, 

1927, 385 pp., $4.50. 

From time to time various functional areas and 
fields of industrial management appear in the 
limelight. Each of these in turn seems, for the 
time being, the significant factor in determining 
the success or failure of industrial management. 
It seems now to be the purchasing agent’s turn 
to hold the center of the stage. Hand-to-mouth 
buying, dwindling profits, stubborn resistance of 
wage earners to revisions in wages, and the keen 
edge of competition have all combined to give to 
material a new importance among the various 
factors of production and distribution. For the 
time being, the idea of vertical integration for the 
production of all items of manufacture within a 
single corporation is being set aside in favor of 
shrewder purchasing. No less an advocate of ver- 
tical integration than Henry Ford has voiced this 
change in attitude when he urged the wisdom of 
buying whatever cannot be made more cheaply. 

In this simple, practical and concrete book by 


May, 1928 


Mr. Mitchell much valuable advice and instruction 
pertinent to the present situation will be found, 
The first part of the text deals especially with the 
duties of purchasing agents in the selection of 
various types of commodities, and outlines the 
relations of the purchasing agent to other depart- 
ments of the business. By the use of numerous 
charts the author makes clear the purchasing 
agent’s responsibility for the various functions 
ascribed to him. The latter part of the text re- 
flects the importance of cyclical movements upon 
industry, with especial reference to the effects of 
the business cycle in its various phases upon pur- 
chasing. Considerable attention is given to the 
importance and operation of the budget, and em- 
phasis is placed upon the uses of the budget in 
maintaining a wise control inventory. It is a book 
which may be safely recommended both to pur- 
chasing agents and to students of industrial and 
business management who need an understanding 
of the inter-relationships between the field of pur- 
chasing and the other fields of management. 


PUBLICATIONS OF THE BUREAU OF BUSINESS RESEARCH 


The publications of the Bureau of Business Research are of three types: 
(1) regular bulletins reporting results of studies conducted by the Bureau; 
(2) special bulletins presenting preliminary or informal reports of limited 
scope and of interest primarily to certain trade groups; (3) monthly bul- 
letins dealing with current business conditions, both in general and in 
special fields. 

When available for general distribution, bulletins in the regular series 
will be sent upon receipt of check. Bulletins in the special series are also 
generally available, but in limited quantities and subject to withdrawal 
upon exhaustion of the supply. The list below contains the numbers, titles, 
and prices of the bulletins so far published. 


REGULAR SERIES 


Nu. Title Price 
R-1 Saintes | Compensation and Expense of Ohio Wholesale Grocers—Year 


R-2 A Uniform System of Accounts for Retail Furniture Dealers (price to resi- 


R-3 Housewives’ Buying Habits in Columbus, Ohio—Year 1924................ -50 


R-4 Salesforce Compensation and Expense in Retail Furniture Stores of the 


R-5 The Ten-Payment-Plan of Retailing Men’s Clothing...................... 50 


R-8 Money Lending Practices of Building and Loan Associations in Ohio 


R-9 The Social and Economic Relations of the Farmers with the Towns in 
Pickaway County, Ohio (Complimentary) 
R-10 The Nature of Unfair Competition in the Retail Trade.................... 50 
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PUBLICATIONS OF THE BUREAU OF BUSINESS RESEARCH—(Continued) 


SPECIAL SERIES 
(Prices for Special Series Refer to Distribution Outside of Ohio) 


X- 1 Survey of Ohio Retail Dry Goods Advertising—Year 1924 

X- 2 Survey of Ohio Retail Clothing Advertising—Year 1924 (out of print) 

X- 3 Operating Results of Ohio Wholesale Grocers—Year 1923................ 50 
X-.4 Operating Results of Ohio Wholesale Grocers — Year 1924 (out of print).. .50 


X- 5 Content < Advertising Courses in Colleges of Commerce—Agency Sug- 
gestions 


X- 6 Sales, A a gn and Advertising of Ohio Retail Dry Goods Dealers— 
X- 7 Training for Retail Advertising (out of print)................eeeeeeeeee 50 
X- 8 Operating Results of Ohio Wholesale Grocers—Year 1925................ .50 
X- 9 Delivery Costs in the Wholesale Grocery Trade................ceeeeeeeee 50 


X-10 Influence of Ten-Payment-Plan on Prestige of Stores—(complimentary with 


X-11 Location, Circulation, and Rates of Ohio Daily Newspapers.............. .50 
X-12 Operating Results of Ohio Wholesale Grocers—Year 1926 


50 
X-13 Section I—Merchandise Returns in Department Stores.................. 

X-14 Merchandise Repossessions in the Installment Furniture Trade........... 50 
X-15 A Critical Analysis of the Bankruptcy Law in Ohio...................... .50 


X-16 Accounting Requirements of a Small Hatchery (Preliminary Bulletin).... .50 
X-17 Foreign Trade Activities in Ohio 
X-18 Administration of Personnel Functions in Ohio Department Stores........ 50 
X-19 Historical Balance Sheet Analysis of Ohio Building and Loan Associations 
(price to residents of Ohio $ .25)............0.00000- Regular Price .25 
Labor Management (price of residents of Ohio $5.00)........ Regular Price 7.50 


PROCEEDINGS OF OHIO CONFERENCE OF STATISTICIANS—April, 1927 


Methods of Checking the Accuracy of Data, by H. A. Toops 


Mass Selling for Mass Production Evolving a Consolidated National Industrial 
Budget, by Charles H. Chase 


MANAGEMENT WEEK PROCEEDINGS 


Proceedings of Management Week—1925 (all sections—cloth binding).......... 
Office Management: Sections... .50 
Production Section 


Proceedings of Management Week—1926 

Elimination of Waste Material 


Proceedings of Management Week—1927 
Cost Reports for Plant Managers, by Charles Reitell................0eeee05 50 


How Management Can Profit by Analyzing and Pooling Labor Turnover 


What is Management Engineering? by Hugo Deimer 
Management of Engineering Developments and Research, by L. A. Hawkins.. .50 
Psychological Factors in the Development of Genius, by H. A. Toops....... «, a 

50 


Credit, Prices and Prosperity, by Edith M. Miller 
Material Control and Storekeeping for a Small Plant, by L. C. Haaser....... 
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CONVENTION CALENDAR 


May 24-26........ West Baden Springs, Ind... 
June 4, 5........ Toronto, Canada.......... 
June 4, 5, 6...... Deas... 


June: T,, 8, Briarcliff Lodge, West- 
chester County, N. Y.... 
June 11-14....... New Orleans, La......... 
June 11-14....... New Orleans, La.......... 
June 18-22....... Philadelphia, Pa.......... 
June 17-21....... Seattle, Washington....... 
June 19-22....... Kansas City, Mo.......... 
July 10-13........ Des Moines, Iowa......... 


July 9, 10, 11.... Cedar Point, Ohio 


5 Pennsylvania Avenue, N. W., Washington, D. C. 


{ 


Millinery Association of America, D. O. Wol- 
cott, Secretary, 58 E. Washington Street, Chi- 
cago, Illinois 


The National Association of Foremen, EK. H. 
Tingley, Secretary, 1249 U. B. Building, Day- 
ton, Ohio. 


American Wholesale Coal Association, H. B. 
Stare, Secretary, 729 Woodward Building, 
Washington, D. C. 


National Association of Certified Public Ac- 
countants, C. P. Timmons, Secretary, 945 


American Association of Engineers, M. E. Mc- 
Iver, Secretary, 63 E. Adams Street, Chicago, 
Tllinois. 


National Association of Office Managers, F. L. 
Rowland, Secretary, Box 346, Fort Wayne, 
Ind. 


National Wholesale Grocers’ Association, M. L. 
Toulme, 6 Harrison Street, New York City. 


National Electrical Manufacturers Associa- 
tion, R. H. Goodwillie, Treasurer, 420 Lexing- 
ton Avenue, New York City. 


National Association of Retail Grocers, C. H. 
Janseen, Secretary-Manager, 2388 University 
Avenue, St. Paul, Minnesota. 


American Institute of Banking, Richard W. 
Hill, Secretary, 110 East 42nd Street, New 
York City. 


Kiwanis International, Fred C. W. Parker, 
Secretary, 164 W. Jackson, Chicago, Ill. 


National Retail Credit Association, Guy H. 
Hulse, Secretary, 606 Equitable Building, St. 
Louis, Mo. 


National Retail Hardware Association, Her- 
bert P. Sheets, Managing Director, 915 Meyer- 
Kiser Building, Indianapolis, Ind. 


American Seed Trade Association, C. E. Ken- 
del, Secretary, P. O. Box 545, Cleveland, Ohio. 


National Education Association, J. W. Crab- 
tree, Secretary, 1201 16th Street, N. W., Wash- 
ington, D. C. 


International Association of Clothing De- 
signers, H. K. Burnam, Secretary, 1 Union 
Square, New York City. 


International Advertisers Association, Earle 
Pearson, General Manager, 420 Lexington 
jAvenue, New York City. 


International Association of Lions Clubs, Mal- 
vin Jones, Secretary, 348 McCormick Building, 
Chicago, 


Stationery, School and Office Equipment and 
Supplies National Trade Group of Credit Man- 
agers (Manufacturers’ Division), Howard S. 
Sanders, Chairman, care Eastern Tablet 
Corp., Albany, N. Y. 
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